
PASS Seminar
Understanding Green Finance and ESG

Green Bonds and Green Loans
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why?
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Keeling Curve
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Transition or Disruption?

IPCC SR1.5, Issued Post IPCC 48, 6 October 2018
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Greenhouse Gas Emissions
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4 Levers
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$100 trillion spend required
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Number of Signatories to the Principles for Responsible Investment

Number of Investors 

Signatories

Source: UNPRI Database, 14th October 2018
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Sustainable Bonds and Green Loans

Use of 
Proceeds

Evaluation 
Process

Funds 
Tracking

Reporting

External Review
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Definitions

Renewable energy

Low carbon transport

Digital product / services

Energy efficiency / buildings

Environmental services

Agriculture

Natural resource protection

Climate adaptation

Efficient hydrocarbons

• Natural gas for energy

• Fugitive avoidance

• Production, transport, 

processing, burning 

(refining, chemicals, 

materials, transport)

Nuclear

Sustainable palm

Circular plastic

“Green” 

(GBP / GLP)

“Climate friendly”

“Transition”
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Green, Social & Sustainability Bond Market Snapshot

1. HSBC Green, Social, Sustainability Bond database – based on Dealogic, CBI, Bloomberg, as of 1st Mar 2019

2. Based on the weighted average ratings from Moody’s, S&P and Fitch (where available)

The data presented above is to the best of our knowledge and may not be fully representative of the SRI market
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Green Social Sustainability
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Green/Social/Sustainability 

Bond issuance for FY18 

reached over USD208bn (647 

deals) vs USD154bn (435 

deals) in FY2017, representing 

a YoY increase of 49% in 

terms of number of deals, and 

35% increase in terms of value

2019YTD sector split is: 

Corp(40%), FIG(24%), 

SSA(36%)

All years predominant 

currencies are: EUR(41%), 

USD(31%), CNY(14%), 

SEK(4%), 

And issuance has been seen 

from institutions across 48 

different countries in FY2017-

2018

Approximately 26% of the 

green bonds issued have a 

‘AAA’ weighted average rating, 

followed by ‘AA’(16%), 

‘A’(16%), ‘BBB’(7%), ‘BB’(1%), 

‘B’(1%), ‘CCC’(<0.5%)

2019 issuance stands at USD42bn YTD
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Pricing Impacts

Source: HSBC Global Research 

Green Issuers Outperform

Green Bonds

Higher Price, Less Volatile 

Outperformance of Green Bond (Green) Issuers Vs Non-Green (Black)

EDF EUR1.75bn 1% 2026 AAPL USD1bn 3% 2027
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Outperformance of Green Indices 

Source:Bloomberg rebased to 100 ass of 03/01/2017
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2018 HSBC Sustainable Finance

Green bond Social bond Sustainability bond Green/ESG Linked Loan

December 2017

Indian Railway Finance 

Corporation (IRFC)

USD500m

3.835% Notes 

due Dec 2027

Joint Lead Manager

November 2017

Bank of China

USD500m/EUR700m/

CNY1bn

due Nov-22, Nov-20, Nov-

20 (3 tranches)

Joint Lead Manager

August 2018

Ho Bee Land

GBP200m Bridged Green 

Loan

Green Structuring Advisor,

Joint Mandated Lead 

Arrangers

June 2018

Industrial and Commercial 

Bank of China

USD500m, USD500m

due Jun-21, Jun-23

(2 tranches)

Joint Green Structuring 

Advisor, Joint Lead 

Manager

March 2018

New World Development

HKD3,600m

5 year Syndicated Loan

Sole Green Finance 

Advisor, Joint Mandated 

Lead Arrangers

September 2018

HSBC Malaysia

MYR500m 

4.30% Notes due Sep 

2023

Sole Sustainability 

Structuring Advisor, Joint 

Lead Manager, Joint 

Bookrunner

September 2018

Asian Development Bank

USD750m 

3.125% Notes due Sep 

2028

Joint Lead Manager

September 2018

State Bank of India

USD650m 

4.50% Notes due Sep 

2023

Joint Lead Manager

September 2018

China Construction Bank

EUR500m 3mL+0.60% 

Notes due Sep 2021

Joint Green Structuring 

Advisor, Joint Global 

Coordinator, Joint Lead 

Manager

September 2018

China Construction Bank

USD1,000m 3mL+0.75% 

Notes due Sep 2021

Joint Sustainability 

Structuring Advisor, Joint 

Global Coordinator, Joint 

Lead Manager

September 2018

Leo Paper Group

HKD350 4-year Green 

Revolving Credit & Term 

Loan Facility

Joint Green Loan 

Framework Advisor, Joint 

Mandated Lead Arrangers

August 2018

Macquarie University

AUD200m, AUD50m due 

Sep-28, Sep-43 (2 

tranches)

Joint Sustainability 

Structuring Advisor, Joint 

Bookrunner

July 2018

Industrial Bank of Korea

USD500m 3mL+0.6% 

Notes

due Aug 2021

Joint Lead Manager

Sole Social Structuring 

Advisor

July 2018

State Bank of India

USD50m 5-year Green 

Bond due July 2023

Joint Lead Manager

July 2018

Korea Land and Housing 

Corporation 

CHF100m 0.22% Notes 

due July 2023

Sole Bookrunner

Social Structuring Advisor

July 2018

Korea Hydro & Nuclear 

Power 

USD600m 

3.75% Notes due June 

2025

Joint Bookrunner, Joint 

Lead Manager, Sole 

Green Structuring Advisor

June 2018

Beijing Jingneng Clean 

Energy

HKD1,720m

3 year Syndicated Green 

Term Loan Facility

Green Structuring Advisor, 

Sole Mandated Lead 

Arranger, Underwriter, 

Bookrunner

June 2018

ICBC Asia

USD200m, USD200m, 

HKD2,600m due Jun-21, 

Jun-23, Jun-20 (3 

tranches)

Joint Global Coordinator, 

Joint Lead Manager

June 2018

Macquarie Group 

GBP250m 3yr, GBP250m 

5yr 

(2-tranches) Green Loan 

Facility 

Joint Green Structuring 

Advisor, Joint Bookrunner

June 2018

Japan International 

Cooperation Agency

USD500m

3.375% SA Notes due 

June 2028

Joint Lead Manager and 

B&D bank

June 2018

Bank of China

HKD3,000m

2.850% SA Notes due 

Jun 2020

Joint Lead Manager, B&D 

Bank

June 2018

Bank of China

USD500m, USD500m

due Jun-21, Jun-23

(2 tranches)

Joint Global Coordinator, 

Joint Lead Manager

April 2018

Landsea Green Group

USD150m 

9.625% Notes  due April 

2020

Sole Green Structuring 

Advisor, Joint Lead 

Manager

April 2018

Envision Energy 

Overseas Capital Co

USD300m

7.5% Notes due April 

2021

Joint Lead Manager

April 2018

Int’l Bank for 

Reconstruction and 

Development

HKD1,000m

2.14% Notes  due April 

2020

Joint Lead Manager

March 2018

Olam International

USD500m

3 year Club Loan

Joint Mandated Lead 

Arrangers

March 2018

Beijing Capital Group

USD500m/RMB6,300m

due Mar-21/Mar-20

Sole Arranger, Joint 

Green Structuring Advisor, 

Lead Left Joint Global 

Coordinator, Joint Lead 

Manager, Joint 

Bookrunner, and Sole 

Rating Adviser 

March 2018

Tianjin Rail Transit

EUR400m

1.625% Notes due Jun 

2022

Sole Green Structuring 

Advisor, Joint Global 

Coordinator, Joint Lead 

Manager and Joint 

Bookrunner

March 2018

Modern Land

USD350m

7.95% Notes due Mar 

2021

Joint Green Structuring 

Advisor and Lead 

Manager

February 2018

Republic of Indonesia

USD1.25bn

3.75% Notes due Feb 

2023

Sole Green Structuring 

Advisor, Joint Bookrunner, 

Joint Lead Manager

February 2018

Australia and New 

Zealand Banking Group 

Limited

EUR750m

0.625% Notes due Feb 

2023

Joint Bookrunner

February 2018

Indiabulls Housing 

Finance Limited

INR3,150m 

7.80% Notes due Feb 

2021

Sole Lead Manager 

January 2018

Swire Properties

USD500m

3.500% Notes due Jan 

2028

Joint Green Advisor, Joint 

Bookrunner, Joint Lead 

Manager

October 2018

Kookmin Bank

USD300m

3.763% Notes due Oct 

2021

Joint Lead Manager

November 2018

Agricultural Development 

Bank of China

EUR500m 3mL+0.48% 

Notes due Sep 2023

Joint Lead Manager

November 2018

Industrial Bank

USD600m/EUR300m 

Notes due Nov-21, Nov-

21

Joint Lead Manager

November 2018

New World China

USD310m 4.75% Notes 

due Nov-23

Joint Green Structuring 

Advisor, Joint Global 

Coordinators, Joint Lead 

Manager

November 2018

Wuhan Metro 

USD400m 6.08% 

PerpNC3 

Joint Lead Manager

December 2018

Modern Land (China)

USD150m 15.50% Notes 

due July 2020

Joint Lead Manager

December 2018

Korea Land and Housing 

Corporation 

HKD1.25bn private 

placement due Dec 2021

Sole Lead Manager
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Disclaimer

Important notice

By accepting this document, the recipient agrees to be bound by the following obligations and limitations.

This document has been prepared The Hongkong and Shanghai Banking Corporation Limited (including, where relevant, its group undertakings and 

affiliates, “HSBC”) for the purpose of providing information solely to the addressee. This document is for the exclusive use of the person to whom it is 

provided by HSBC. The recipient agrees to keep confidential at all times this document and any information contained in it or made available by HSBC 

in connection with it. It should be read in its entirety and shall not be photocopied, reproduced, distributed or disclosed in whole or in part to any other 

person without the prior written consent of HSBC, nor should any other person act on it. This document is proprietary to HSBC and the recipient 

agrees on request to return or to destroy this document and all other materials received from HSBC relating to the information contained herein. 

The information contained in this document has not been verified, approved or endorsed, or independently verified, by any independent third party. No 

responsibility or liability is accepted by HSBC or by any of its directors, officers, employees or agents in relation to the accuracy, completeness or 

sufficiency of any information contained herein or any other written or oral information made available by HSBC in connection therewith or any data 

which any such information generates, or for any loss whatsoever arising from or in connection with the use of, or reliance on, this document and any 

such liability is expressly disclaimed. In particular, but without limitation, no representation or warranty, express or implied, is given as to the 

achievement or reasonableness of, and no reliance should be placed on, any projections, estimates, forecasts, targets, prospects, returns or other 

forward-looking statements contained herein. Any such projections, estimates, forecasts, targets, prospects, returns or other forward-looking 

statements are not a reliable indicator of future performance. Nothing in this document should be relied upon as a promise or representation as to the 

future. HSBC gives no undertaking, and is under no obligation, to provide the recipient with access to any additional information or to update this 

document or to correct any inaccuracies in it which may become apparent, and it reserves the right, without giving reasons, at any time and in any 

respect to amend or terminate the proposal(s) described herein. 
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